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Now! 


STANDARD GASOLINE 


Fetrasthyl 


“Unsurpassed 


Of all Anti-Knock fluids 
TETRAETHYL LEAD does the most 
work—that’s why we use it in 


STANDARD GASOLINE 
at no extra cost to you 


Plenty of difference in gasolines! 


STANDARD GASOLINE is a superior motor fuel now made 
still better by the use of Tetraethyl Lead, the finest of 
anti-knock compounds. 


Tetraethyl Lead is the same fluid we use, in larger quan- 
tities, in our super-premium gasoline, Standard Ethyl. 
Now we include it also in Standard Gasoline, at no extra 
cost to you. ¢ 


That means smoother power and more power—in every 
car—new or old—yours and the other fellow’s. Tetraethyl 
Standard is UNSURPASSED not only in power, but in Start- 
ing, Acceleration, Anti-Knock, Mileage, Speed! 


STANDARD OIL COMPANY OF CALIFORNIA 
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ANTI-KNOCK EFFICIENCY 


TETRAETHYL LEAD 








Tetraethy! Lead far surpasses all com- 


petitive anti-knock fluids in its volume- 


efficiency. 





SAME MOTOR—DIFFERENT GAS 





WITH KNOCKING 


$ i GASOLINE 





WITH TETRAETHYL 
STANDARD 


Aces: 
\ POWER 











By actual test Tetraethy!l STANDARD 
gives more POWER than knocking gaso- 
lines at the same throttle on the testing 
engine. 
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Webb Says Legal Action Taken 
On His Motion To Protect State 


Attorney-General Webb put himself on 
record before an assembly of Huntington 
Beach operators Wednesday, Feb. 7, as 
having instituted the litigation against 
slant drilling solely on his own motion in 
the belief that the state was not getting 
that to which it was entitled, and that 
there were no outside influences brought 
to bear upon him. In view of the charges 
that have been made in various publica- 
tions and on the streets, the Attorney- 
General’s declaration becomes highly sig- 
nificant and important. 

Action of the attorneys for the City of 
Huntington Beach in their cross-com- 
plaint charging that the suits had been 
brought for the purpose of forcing com- 
promises, together with a few things they 
said, highly incensed the Attorney-Gen- 
eral, and he said so plainly. 

Reviewing the present status of affairs, 
the Attorney-General said that now was 
the time for operators and the state to 
get together and work harmoniously for 
the good of all, under the compromise 
submitted by the state and Standard Oil, 
the latter to grant operators the right of 
way across its Pacific Electric lease. He 
admitted that the schedule of royalties 
was rather stiff and said that Director of 
Finance Vandegrift, who drew it, was a 
“hard-boiled horse trader,” a remark 
which that gentleman sitting nearby ap- 
peared to consider. quite a compliment. 
No hope of reduction was offered by the 
Attorney-General when he urged that all 
the companies come into the Oil Opera- 
tors Protective Association and cooperate 
with the state. He said that there were 
only a handful of operators holding out 
against membership and compromise and 
declared that he would sue them and 
compel them to come in. 

Operators who listened to the above 
talk had met to hear the report of their 
committee, headed by Thos. Simmons, 
and their counsel, Eugene Overton, on 
the negotiations with the state. The re- 
port set forth what had been accom- 
plished, urged that all accept the sched- 
ules offered, and advised that after nego- 
tiations were concluded with the state. 
Standard Oil agreed to grant each well 
a right-of-way across its property, thus 
relieving the operator of any charge of 
trespass, but with the proviso that if 
ever Standard should desire to drill addi- 
tional. wells on its strip any well crossing 
its land at the point where the company 
desired to drill should be abandoned and 
plugged. 

Director of Finance Vandegrift spoke 
briefly in support of the compromise. He 
defended the schedule of royalties, de- 


claring it was based upon precedence and 
practice of the industry. At this point, 
Seth Heney, l’enfant terrible of all the 
Huntington Beach meetings, asked leave 
to put a few questions. He wanted to 
know where or when operators had ever 
been penalized by higher royalties when 
the price of oil went up. The question 
seemed somewhat embarrassing and Mr. 
Vandegrift had to admit that he knew of 
no such precedent as to oil, but, pressed 
by his interrogator to tell just where he 
did find such a precedent, he said it was 
based upon his experience in gold mining, 
whereupon his tormentor asked if his ex- 
perience were based upon what had fol- 
lowed the recent devaluation of the dol- 
lar or something happening before then. 
This question went unanswered, and then 
Mr. Heney asked why the schedule had 
been made so high while in other tideland 
areas the state was content with 5%. The 
Director explained this difference on the 
ground that the 5% applied to wildcat 
territory but that Huntington Beach was 
an old proved field. Undaunted by this 
reply, Mr. Heney returned to the charge, 
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demanding to know when he had first 
learned about the tideland field. When the 
Director said it was about four years ago, 
his opponent asked why he had not done 
anything about it then, and Mr. Vande- 
grift replied that that was before he went 
into office. 

Right here the chairman came to Mr. 
Vandegrift’s rescue and halted the ques- 
tioning, so after a little while adjourn- 
ment was taken with all the outward ap- 
pearance of brotherly love and harmony 
and unless somebody upsets the apple 
cart by a new movement, the compro- 
mise will go into effect, the state will get 
some revenue although but a small frac- 
tion of what Mr. Vandegrift once fooled 
himself into believing he was going to 
collect. 

When the meeting opened, a rule was 
submitted and passed, barring the press 
from the room. Arriving a few minutes 
thereafter, the California Oil World re- 
porter walked in, knowing nothing about 
what had been done, and listened to much 
of the Attorney-General’s address before 
his presence was noticed and he was ask- 
ed to leave. Later he was informed by 
an operator that the rule had been adopt- 
ed at the express request of the Attorney- 
General, but why a public official should 
make such a request has not been ex- 
plained. So far no one else has admitted 
responsibility for the rule. 


Californians Disappointed At 
Texas Proration Decision 


By E. R. Head 


California authorities—legal and com- 
pany officials—were outspokenly disap- 
pointed over the decision at Tyler, Tex., 
early this week by U. S. District Judge 
Randolph Bryant in which he ruled that 
the federal program of stabilization for 
the oil industry was unconstitutional. 
While this decision serves as a precedent, 
it was stressed that it does not prevent 
any other jurist from overruling the opin- 
ion unless and until it is sustained by the 
U. S. Supreme Court. 


Federal authorities, however, evidently 
viewed the court’s action with grave con- 
cern because of its effect on the entire 
NRA program, and steps immediately 
were taken to secure an early decision 
on the case by the highest court. J. 
Howard Marshall, of the Petroleum Ad- 
ministrative Board, left Washington at 
once for Tyler to complete preparations 
for the appeal planned by the govern- 
ment. 

The second important decision eman- 
ating this week from Texas, which sus- 
tained the authority of the Railroad Com- 
mission to prorate oil production, was 


received with satisfaction by proration 
leaders, for it gives assurance that Texas 
state authorities will attempt to maintain 
some semblance of control over crude 
production, even though the federal auth- 
ority vested in the oil code has broken 
down in that state. 

Decisions in both cases were filled coin- 
cidentally on Monday. The former, that 
of the Panama Refining Co. which had 
questioned the constitutionality of the 
federal oil code, was given by Judge 
Bryant, while the decision in the case of 
the Amazon Oil and Refining Co., which 
had attacked the validity of the Texas 
Railroad Commission’s authority to pro- 
rate oil, was the majority ruling of a 
three-judge court in which Judge Bryant 
dissented from his colleagues’ opinion. 
In states in which regulatory powers are 
vested in a commission, this decision will 
be hailed as an important victory. Cali- 
fornia, however, has no legal control 
over the industry. 

Observations locally on the two deci- 
sions were diverse, but little surprise was 
expressed over the declaration that the 
federal government’s efforts to regulate 
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New Teeth Suggested For Oil Code; 
Cutting Off Of Supplies Proposed 


For years the claim has been made 
that no effective curb could be placed on 
those members of the oil industry who 
persisted in violating every attempt to 
regulate production of petroleum and its 
by-products because of the lack of duly 
recognized authority—in other words, 
there were “no teeth” in the measures. 

However, since the middle of last sum- 
mer the oil industry has been getting new 
teeth but the process of adjusting them 
to fit all occasions has been rather slow 
and laborious, and the end is not yet. 

Oil Administrator Ickes will be the 
latest to be outfitted—not necessarily with 
new teeth, but with a stick with a prod 
in the end of it, to be used on special 
occasions—provided the latest proposal 
authorizing him to shut off supplies tor 
code violators is approved. It is inter- 
esting to note that this proposal comes 
from the industry, or that section dele- 
gated to draft a new marketing agree- 
ment. The redrafted agreement, together 
with a redrafted stabilization pool agree- 
ment containing minor changes, was sub- 
mitted to Mr. Ickes after a previous 
agreement from this source had been 
modified by him. 

The former agreement gave to the in- 
dustry, through its planning and coordin- 
ation committee, the right. to suspend 
shipment to any retailer or other dealer 
suspected of code violation. Evidently 
the administrator deemed this restriction 
too broad, for he eliminated the clause 
before approving the agreement. It has 
been replaced, however, by the signatories, 
with the provision that the suspension of 
supplies would rest with the oil adminis- 
trator or an agent authorized by him, 
says a dispatch from Washington. | 

Members of the planning and coordin- 
ation committee—familiar with all as- 
pects of the difficulties confronting the 
administration which is seeking perma- 
nent stabilization of the industry—are 
convinced that the only means whereby 
stabilization may be achieved is through 
putting teeth and more teeth in every act 
designed to control the industry’s output. 
They intend to pinch the violators, and 
the best place—they say—to apply the 
prod is to cut off the source of supply. 

As revised by representatives of the in- 
dustry, this section now provides that on 
request of the general chairman of re- 
gional groups or on request of the plan- 
ning and coordination committee itself, 
Ickes, or any agent authorized to act by 
him, shall review the case and if he con- 
siders it necessary, authorize a hearing to 
determine whether supplies should be 
suspended. 

In price wars, the revised agreements 
propose, anyone desiring to reduce prices 
to meet local competition first must ap- 
peal to the regional] stabilization commit- 
tee. The revised agreements would be 
effective only when signed by Ickes and 
by refiners handling 85% of the runs dis- 
tilled. 

Approval of a modification of rule 7, 
article V, of the oil code and of interpre- 
tations clearly defining the meaning of 
rules 8 and 9 of article V dealing with the 
lending and repairing of equipment has 
been made public by the oil administrator. 


Under the modification, the prohibition 
against sales of so-called heavy equip- 
ment such as pumps, tanks and greasing 
pits by oil companies to retailers is re- 
tained. Sales, however, may now be 
made of smaller equipment such as grease 
guns and display racks provided that they 
are not conditioned on the sale of petro- 
leum products offered by the equipment 
dealer and are made at the same terms 
as those offered to purchasers outside the 
industry. 





Crude Stocks Down 


Stocks of domestic and foreign crude 
Saturday, Feb. 3, totaled 341,467,000 bbls., 
a decrease of 950,000 from the total of 
342,417,000 bbls. on hand at the end of 
the preceding week. This decrease, which 
follows an increase of 97,000 bbls. during 
the previous week, comprised a decline of 
1,080,000 bbls. in domestic crude stocks 
and an increase of 138,000 in foreign 
crude stocks. California stocks of refin- 
able crude were increased during the 
week from 33,968,000 to 34,124,000 bbls., 
or by 156,000. 

Current reports of the industry indicate 
a material decline in crude oil production 
and a smaller decrease in crude runs to 
stills. Imports of crude averaged 75,000 
bbls. daily as compared with 100,000 the 
previous week. The approximate daily 
average balance of crude oil during the 
week ended Feb. 3 was as follows (bar- 
rels): Production, 2,160,000; imports, 75,- 
000; decrease in stocks, 136,000, equals 
runs to stills, 2,290,000; exports, fuel, 
losses, etc., 81,000. 


Two Wells Active 
In Humboldt County 


Humboldt county has one well drill'ng 
close to Eureka and another which has 
given notice of intention to start in the 
vicinity of Petrolia, where the first drill- 
ing in the county was undertaken in 
about 1865. 

Willard Dinwiddie of Pasadena, and 
associates, have started with a 24-inch 
hole and only a 40-ft. wooden derrick on 
their test of the Buhne ranch near Fields 
Landing just south of Eureka, using ca- 
ble tools and a new bit invented by Chas, 
Weil of Eureka, never before employed 
in oil drilling. Details of the device are 
lacking but an operator who has been 
in Eureka says it apparently works some- 
thing like a grapple and scoops the for- 
mation up and takes it out. 

Cape Mendocino Oil Co., organized 
in Los Angeles in September, 1931, will 
drill on sec. 21, 1s-2w. Notice was given 
the state last week. P. N. Nash, an oil 
worker, was named as manager when the 
company started, F. C. Johnson of Co- 
vina as an active stockholder. Since or- 
ganization, the company appears to have 
been inactive until the present time. 


Surety To Drill at H. B. 


Development will be undertaken in the 
old Huntington Beach area by Surety Oil 
Co., a new corporation, which has leased 
part of blks. 2503 and 2504, East Side 
Villa tract, with one old well never com- 
pleted but expected to be good for about 
150 bbls. daily when finished. After com- 
pleting this well several others will be 
put down. Floyd E. Clark is president 
of Surety; W. M. Killingsworth, vice- 
president; M. T. Killingsworth, secretary- 
treasurer. 





Elwood, Inglewood Development 


Plans Soon To Be Presented 


When the Central Committee of Cali- 
fornia meets Monday next, the plan for 
orderly development of the deep Sespe 
zone in the Elwood field will be submit- 
ted for approval, provided all operators 
within the district have attached their sig- 
natures to the agreement in the interim. 
If and when the committee expresses it- 
self satisfied with the program, it will be 
forwarded to Washington for approval of 
the administrator. Until this is given, no 
quota will be assigned to the Elwood 
Sespe zone. 

Inglewood operators also had expected 
to have their drilling plan ready to sub- 
mit at the Monday session, but some 
wrinkles developed which will have to be 
ironed out, and this may take a few days 
longer than anticipated although the com- 
mittee in charge is working hard to get 
the necessary . signatures. 

The present Elwood agreement bears 
the signatures of the larger operators in 
the field, but, pending unanimous ap- 
proval by all operators, it is still tenta- 
tive. Little difficulty is looked for and 
the last signature may be attached by to- 
night. 

This agreement increases the number of 
wells to be drilled in the Elwood Sespe 
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to 33, up to June 16, 1935—the mainland 
and tidelands inclusive. There is no acre- 
age spacing of wells as in some agree- 
ments already approved by the oil admin- 
istrator, but an offset arrangement is 
stipulated. 

The Elwood plan represents a compro- 
mise of two programs previously sub- 
mitted, one Nov. 30, last, by Rio Grande- 
Barnsdall for 47 wells to be drilled, the 
other for 24 wells, the latter program pro- 
posed by Pacific Western. Both plans 
aroused much discussion and considerable 
opposition until the compromise was 
agreed upon. It seems to be satisfactory 
to all parties concerned. While the pro- 
gram still is in a tentative stage and must 
so remain until the last signature is at- 
tached, the set-up is as follows: Signal 
Oil & Gas, one well; Pacific Western, 
four wells; Caroline Spalding properties, 
four; Barnsdall-Rio Grande state lease 
No. 88, four wells; Barnsdall-Rio Grande 
Luton-Bell lease, three; Barnsdall-Rio 
Doty lease, four; Barnsdall-Rio state 
lease No. 94, one; Pacific Western Goleta 
uplands Spalding property, one; Barns- 
dall-Rio Seaward lease, one; Honolulu 
Oil, three; Bankline Oil’s state lease No. 
89, three wells. 
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Huntington Beach Attorneys Claim 


Judgment Against State By Default 


Tuesday, at Santa Ana, upon motion 
of Attorneys Bush and Blodget repre- 
senting the City of Huntington Beach, the 
clerk of the Superior Court entered judg- 
ment in accordance with the ruling of 
Judge Turrentine upon the city’s demur- 
rer to the state’s complaint in the Wil- 
shire tideland suit. In the opinion of 
these attorneys, the matter may be of 
far-reaching importance. 

Originally the city filed a cross-com- 
plaint contending that the state has no 
title to oil underlying the tidelands and 
no right to bring the suits it has brought. 
A general demurrer to the state’s com- 
plaint was also filed. Before the demur- 
rer came before the court, an answer 
to the state’s complaint and an amended 
cross-complaint superceding the original 
cross-complaint were filed. When the mat- 
ter came up for hearing, the court, with- 
out hearing arguments and on its own 
motion, sustained the city’s demurrer 
thus dismissing the action against the 
city. The state’s demurrer against the 
city’s cross-complaint was also sustained, 
but now attorneys for the city contend 
that the state’s demurrer was directed 
only against the original cross-complaint 
so that the amended cross-complaint re- 
mains in full force. It is contended that 
as the city’s demurrer was general in its 
nature, the action of the court sustaining 
it threw the state’s whole complaint out. 

The second interesting question raised 
is: Holding that the state’s demurrer was 
directed only against the original cross- 
complaint and that the amended cross- 
complaint remained untouched, the city 
now takes the position that the state was 
then obliged either to enter a new demur- 
rer or to anwser the amended cross-com- 
plaint within the ten days allowed by 
law. The ten days expired Tuesday, and 
no answer having been filed, Attorneys 
Bush and Blodget claimed a judgment 
against the state by default and required 
the same to be entered by the clerk. 

According to the contention of the 
city’s legal representatives, the effect of 
this situation is that the state is out of 
court and must start all over again in the 
Wilshire case. But there is still more to 
their contention. In the city’s amended 
cross-complaint, it is asked that the state 
be enjoined from continued entering of 
new suits and from prosecuting a multi- 
tude of actions all involving identical 
questions of law and fact and that only 
one action be allowed in court as a test 
case until a final decision is rendered in 


O’Donnell Well Produ 


Jim O’Donnell’s semi-wildcat at State 
and Ximeno, the southeastern outpost of 
Signal Hill, has come in for some 350 
bbis., at 6069 ft.. 23.3 gravity, 2% cut. 
The site is more than a block east of the 
Nearest previously producing well and is 
at the base of Signal Hill on the flat. 


Fruitvale Well Produces 


Tarr & McComb have completed Green 
No. 1 at Fruitvale for 150 bbls. per day, 
20.1 gravity, 8% cut. 
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the one test case. Now that judgment is 
claimed by default against the state, it is 
suggested that the Attorney-General may 
be estopped from pressing a series of 
prosecutions and required to rely upon 
one only. 

Undoubtedly the court did not intend 
the judgment to have such an effect as 
the city’s attorney claim for it, and the 
Attorney-General and his aides had no 
such idea when they made their motion 
in court. Also, it may be interesting 
if attorneys for any of the numerous de- 
fendants agree with the city’s contention 
and seek to take advantage of the situa- 
tion. 





Signal Hill Well Blows Out 


An unexpected blowout at Law No. 2, 
being recompleted by Rio Grande Oil Co. 
in the main portion of Signal Hill, cre- 
ated some excitement. The well is lo- 
cated at 33rd and Linden Sts. and had 
been perforated to 5800 ft. when a gas 
pocket was touched off. A spray of oil 
accompanied the gas, which blew for 
several hours before the well was brought 
under control. 


Shell Gets Producer 


Shell Oil has added another producer to 
its string at Dominguez when Reyes No. 
29 went on production for about 500 bbls. 





daily from a depth of 4535 ft. The 
oil is 29 gravity. 
In the same field, Union Oil Co. is 


starting its No. 27 on the Hellman lease. 


WAUKESHA ENGINES 


Waukesha’s long experience in building natural gas 


engines, coupled with the engineering and service of 
Smith-Booth-Usher Co. has resulted in a large number 
of sales to the oil companies in California from the 


largest Majors to the smallest Independent. 


Waukesha Engines range in size from 10 to 265 H.P., 


enabling us to select the proper engine for every pump- 


ing condition. 


CORRECTION 


In our advertisement of Nov. 16 we unintentionally 
omitted to state that our territory is confined to 
Southern California and also that you may be 
served by your favorite Supply Company if you 


desire. 


Engines May Be Purchased Thru 
OIL WELL SUPPLY CO. 


NATIONAL SUPPLY CO. 
And Other Supply Companies 


SMITH-BOOTH-USHER CO. 


2001 Santa Fe Avenue 
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DAILY PRODUCTION 


California Oil World Estimate 





Week 
Ended 


Feb. 3, 
1934 


500 
35° 700 


Long Beach 
Santa Fe Springs 
Huntington Beach 
Seal Beach 
Inglewood 
Torrance 
Dominguez 
Rosecrans 

Del Rey 
Lawndale 

Potrero 


Los Angeles Basin Totals 
Ventura Avenue 
Elwood 


Kettleman Hills 
Belridge 
Midway- Maricopa 
Rest of State 


State Totals 








New Fields Soon Needed 


HE years 1934 and 1935 should be good ones in 
T wick to seek new producing fields, for there will be 

need for new sources of supply in the near future. 
Statistics of the U. S. Bureau of Mines for 1933 show 
that there is no current domestic over-production de- 
spite the national increase of 113,000,000 barrels in pro- 
duction during the year, as compared with 1932 produc- 
tion, which even the efforts of the federal government 
could not suppress. Despite this big increase in do- 
mestic production and the importation of more than 
32,000,000 barrels of foreign crude, the increase in 
stocks of crude duing the year was less than 5,000,000 
barrels. 

But for the admission of these imports, which should 
have been excluded, stocks would have been reduced 
last year by some 25,000,000 barrels, provided domes- 
tic production were held down to the level maintained 
during the year, or a compromise might have been ef- 
fected by which several million barrels more might 
have been produced and the rest of the demand sup- 
plied from storage. Even granting that some of the 
foreign oil we barred from the country would have 
been sold in competition with us abroad, we would 
have profited by the exclusion. 

Home demand for motor fuel during 1933 increased 
by 4,243,000 barrels, which, however, did not fully off- 
set reduced exports. Exports of gas and fuel oil and 
lubricants advanced substantially, but were offset by 
a decline in exports of kerosene. Foreign demand for 
our crude increased heavily and made the total of our 
1933 exports greater than the amount we shipped 
abroad during 1932. 

Federal control is scheduled throughout this year 
and part of 1935, and may be prolonged in some form. 
We are likely to have some modified form of perma- 
nent control, one to be relaxed when demand goes high 
and production low and tightened up when conditions 
are reversed. If control remains no more effective dur- 
ing 1934 than it was during 1933, and if our general 
business situation continues to improve at even the 





minimum rate, which we may anticipate, we shall prob- 
ably find a huge increase in demand during 1935, with 
reduced storage, and production from present sources 
unable to keep up with the market. East Texas and 
Oklahoma City, if allowed to run wide open, would 
supply a greatly increased demand for a time, but if 
they run true to form, it will be for a short time only. 

Recent depression years have been years of under- 
consumption more than of over-production, although 
consumption has kept up amazingly well considering 
general conditions. Return of normal conditions only, 
will call for large new supplies. We believe that there 
will be enhanced demand not only for gasoline and 
for gas and fuel oil, but also for diesel oil, lubricants 
and asphalt. Shutdowns of industrial plants or their 
operation on a reduced scale, and fewer and lighter 
railroad trains, have undoubtedly resulted in big under- 
consumption of heavy fuel oil. Restoration of normal 
consumption alone, without a suggestion of a boom, 
would bring greatly enhanced demand for fuel. Ma- 
rine use of diesel engines has been growing through- 
out the depression, and they are now about to be used 
for certain forms of railroad service. There are grow- 
ing signs that asphalt will get some of the recognition 
it should have had years ago. Every piece of machin- 
ery put to work, large or small, calls for lubricants. It 
is probable that our export trade in lubricants will keep 
up, regardless of what becomes of our other foreign 
business. Manufacture of lubricants is highly tech- 
nical, each refiner developing his own methods and 
keeping them a close trade secret. Americans have 
been making lubricants a long while and Europeans 
will take some years of trial and error before they are 
able to compete seriously. 

Then, too, after 1935 comes 1936 when business 
ought to be completely back to normal with possibili- 
ties that it may be better than normal, During 1934 
and 1935, we must be preparing for 1936 and the years 
beyond. 
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Union Oil Co. reduced its funded debt 
by $4,523,324 during 1933, and yet showed 
net earnings after all charges, including 
federal taxes, etc., of $1,954,279, equiva- 
lent to 45c a share on the 4,386,070 shares 
outstanding, and comparing with $3,211,- 
084, or 73c a share, on the same number 
of shares in 1932. 

* * * 

That 45c a share net may not seem so 
much to the average citizen, but to stock- 
holders it tells a most interesting story, 
for Union Oil directors, in the face of re- 
duced earnings, last month maintained the 
dividend rate of $1 annually by declaring 
the regular 25c a share for the first quar- 
ter although it was necessary to dip into 
surplus to maintain this rate. 

a * * 

That they were justified in this position 
was evidenced by the excellent showing 
made by the company during the past 
year, despite its adverse side for the in- 
dustry generally, and big companies in 
particular, for they have had to bear the 
brunt of the industry’s burdens. Accord- 
ing to the annual statement released Sat- 
urday, Union Oil’s current assets of $48,- 
796,514 were approximately eight times 
current liabilities of $6,156,353, and about 
1% times total indebtedness. Cash re- 
sources of $16,386,385 compared favor- 
ably with $16,462,268 of the previous 
year, and were 2.7 times current obliga- 
tions. Earned surplus at the end of the 
year amounted to $11,736,646, as com- 
pared with $14,143,613. This decrease re- 
flects the payment of four quarterly cash 
dividends aggregating $4,386,070, as 
against net profit of $1,954,279 for the 
year, transferred to surplus. 

ok * * 


Incidentally, Union Oil’s cash dividend 
payment meant more to shareholders dur- 
ing the trying year just ended, than can 
be transmuted into cold type. This fact 
loomed large in the minds of company 
officials and influenced their decision. 
President St. Clair’s statement called at- 
tention to the fact that 90% of the total 
amount of net profits for the year were 
earned in the last half of 1933. This re- 
flects the serious loss to Union—and all 
marketing companies—of the continual 
price wars which waged during the first 
half of the year. 

* * * 

Who pays taxes? Nowadays most 
everybody—what with income taxes, city 
and county taxes, real estate taxes and 
sales taxes, not to mention a few “spe- 
cials” on the side, such as the oil indus- 
try pays. Corporations are being caught 
in all directions. F’rinstance—Pacific Gas 
& Electric Co. recently paid a total of 
$4,386,702. Of this amount, $3,801,797 
represented the company’s second install- 
ment of a total state tax of $7,603,594 
levied for the fiscal year ending June 30, 
next. This was at the rate of 9% of its 
gross revenue, as compared with 74% 
paid prior to the passage of the last legis- 
lative act. Simultaneously, the company 
paid $584,905 to the federal government 
as a quarterly payment of income taxes 
which will exceed $2,300,000. 

a ae 


Olinda Land Co., which is listed on the 
Los Angeles Curb, has resumed dividend 
Payments. Directors announced a dis- 


FINANCE 


bursement of one-half cent a share on the 

2,000,000 outstanding shares (par $1) 

payable Feb. 15, to stock of record Feb. 

. The last dividend was paid Oct. 6, 

1928. 
* * & 

L. A. Investment Co.’s decreased oil 
revenues were reflected in the annual re- 
port which showed net loss, as of Dec. 
31, 1933, of $851,858, after all charges, in- 
cluding depreciation, compared with net 
loss of $616,023 for 1932, and net loss of 
$383,407 in 1931. Decreased real estate 
sales also contributed to the “red ink.” 

* * * 


After giving effect to redemption of 
$1,230,000 par value of Associated Oil 
Co.’s 12-year 6% notes on Mar. 1, par 
value of the issue outstanding will be re- 
duced to $3,422,000. Allowing for regular 
operation of the sinking fund, calling for 
semi-annual redemption of notes, on Sept. 
1 and Mar. 1, $962,000 par of these notes 
will remain to be redeemed at the date 
when due, Sept. 1, next year. Associated’s 
original issue, amounting to $24,000,000, 
was sold in 1923. This sinking-fund which 
called for semi-annual retirement of $1,- 
230,000, has been operating since 1925. 

a * * 


Fortunately, the fat years preceded the 
lean years, and Associated has been mov- 
ing ahead at a steady gait. This, per- 
haps, is one reason why financial inter- 
ests look with favor on this company 
from an investment standpoint. Market- 
wise, the company’s stock—with its Tide 
Water hook up—has not made much im- 
pression on the buying public. On its 
own account, however, Associated Oil 
has given a good account of its opera- 
tions, even during the last few trying 
years. 

x ek * } 

Rumors over the proposed merger of 
Pacific Western with Tide Water Asso- 
ciated have quieted down. So far as can 
be ascertained no report has been made 
on the appraisal of P. W. holdings which 
was underway a few weeks ago. Respon- 
sible quarters report that “the deal is still 
on the fire, but what the outcome of it 
will be is still anybody’s guess.” 

* * * 


Socony-Vacuum’s failure to increase its 
quarterly dividend rate to 25c brought 
some selling into the stock with the an- 
nouncement of the usual 15c a share pay- 
ment. The previous payment of 25c on 
Dec. 15 was the first payment since Mar. 
15, 1933. 

* * * 

Like other companies in the oil group, 
Socony-Vacuum’s outlook has been im- 
proved by the higher price levels and 
prospects for greater stability. In the for- 
eign field, the improvement in world busi- 
ness also has helped sales. If the current 
trend at home and abroad continues, it is 
possible that the management will be 
more liberal in the matter of dividends be- 
fore 1934 is over. The stock already has 
had an increase of more than 300% over 
its depression low. 

* * * 

Members of a Jewish colony comprising 
the heads of 60 families, whose “back to 
the land” attempt proved a failure, are 
now reaping small fortunes from leases 
of the land for oil and gas development. 


The property is situated midway between 
the Conroe and Cleveland oil fields in 
Texas and embraces 4320 acres. Tracts 
of 44 to 175 acres have been leased at 
prices for cash sums of $10,000 to $18,000 
since the development in these two fields. 
The usual one-eighth royalty clause is 
contained in each lease. 
—E. R. H. 





Texas Decision 


Big Disappointment 


(Continued from Page 2) 


the oil industry were unconstitutional. 
This decision, it was pointed out by 
some authorities, is in line with previous 
decisions—namely, the Pennsylvania coal, 
the Child Labor Act, and others. Judge 
Bryant ruled that the oil code cannot be 
enforced against those not engaged in 
interstate commerce, and _ expressed 
doubts that it was constitutional even in 
cases where interstate commerce is in- 
volved. He stated that the Panama com- 
pany is engaged only in intrastate com- 
merce. 

In this connection, it is well to note 
that the California legislature at its last 
session passed a bill on intrastate com- 
merce which made the provisions of the 
NRA applicable to business within this 
state. 

The Amazon decision was received with 
satisfaction in Texas and other quarters 
indissolubly tied to the doctrine of state’s 
rights. However, to those who believe in 
the precepts of nationalism as defined 
by the President under whose guidance 
the National Recovery Act has been 
evolved, this turn of events is regarded 
as a distinct setback to progress not only 
to the oil industry but to business gen- 
erally. The latter believe that petroleum 
is a national rather than a state prob- 
lem, and is not governed by the fact that 
it is produced in California, Texas or 
elsewhere. Regardless of party lines, they 
are a unit with the Administration in 
holding that regulation and control of 
the industry for its own best interests 
should be by federal authority. 

Some will always differ from this view. 
In California this group has shown its 
preference for individual rights by refus- 
ing to conform to any rules or regula- 
tions. Fortunately, the group is but a 
very small fraction of the industry here 
and elsewhere, but through its refusal to 
conform to any regulatory measures set 
down for the industry, has been a con- 
stant menace to efforts put forth to sta- 
bilize the industry. Commenting on this 
phase of the situation, oil leaders admit 
that the Texas decisions may have an un- 
welcome effect locally and generally, un- 
less and until such time as the Supreme 
Court hands down a decision settling the 
question of the constitutionality of the 
code. Members of the tribunal have 
served on the bench for years and are 
generally regarded as conservative in 
their interpretation of legal questions 
which come to them for final adjudication. 
Attorneys point out that the present case 
is economic rather than legal, and as 
such has no precedent; therefore, there 
is no means of predicting what the Su- 
preme Court decision will be. But until 
it is given, oil leaders will find it ex- 
tremely difficult to chart the future course 
of the industry. 
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Ships Delayed, January Shipments Lag; 
Average 1931-33 Below 1926-30 Average 


January offshore shipments of Califor- 
nia totaled 5,521,167 bbls., daily average 
178,102, which is 6490 bbls. less than De- 
cember shipments and 15,718 less than 
November’s. Heavy loadings during the 
last two months of 1933, mostly for long 
voyages, indicated that January would 
witness much smaller shipments. How- 
ever, January trans-Pacific exports aver- 
aged 1297 bbls. daily more than Decem- 
ber’s, but Atlantic foreign demand was 
off more than 50% and intercoastal move- 
ment was below the December level. 

January shipments this year were also 
below those of January, 1933, by a daily 
average of 10,658 bbls., a showing also an- 
ticipated because of the known position 
of ships at this time. Prior to January, 


month by month the figures have gen- 
erally shown increases over the corre- 
sponding month of the previous year. 
But with all the increases that came 
during 1933 as compared with 1932, ship- 
ments are still far short of what they 
once were. For the three years 1931 to 
1933 both inclusive, offshort shipments 
averaged 162,000 bbls. per day while from 
1926 to 1930, both inclusive, these ship- 
ments were 240,000 bbls. per day. In 
other words, during the last three years 
shipments have been but a trifle over 
two-thirds what they were the five years 
immediately preceding; also 1933’s aver- 
age of 158,716 bbls. per day is 3800 under 


the average for the three-year period. 





OFFSHORE TANKER SHIPMENTS FROM PACIFIC COAST TERRITORY 


(All data in barrels) 


Inter- 
Coastal 


Pacific 
Foreign 


Atlantic 
oreign 


Total 


Inter- 
Coastal 


Pacific 
Foreign 


Atlantic 
Foreign 





January, 1934* 


January, 1933 








Gasoline......... 476, my 


315 

5,442 

139,036 2,503, oan 
4,485 80 ,763 


January-December, Inc., 1933 


909, Ht} 282 ,487 650 ,474 
9.113 20 ,983 


24, 
2, ,863 ,7% 5,851 ,56: 
235 60,120 188, 


January-December, Inc., 1932 








,929 ,771 
18 ,985 
»247 ,274 
25 33. 
14,242 ,932 
39 ,022 ’ 
,118 ,881 61/800 
8,54 
3 538 '8 858 ’ 
91 ,887 9,316 57,5 


256 ,066 


2,529,815 11,458,418 20,918, 
6,931 31,393 57, 


702 6 , 0: 
582,473 7,568 ,035 22, 363. 
20 ,734 
1,965,867 5,146,54 
169 5,386 14,1 
,153 20,992, ast] 57 i. 31 


.579,983 4,664,010 8,913,220 22,157. 
23 ,443 12,74 24 ,353 60 , 5: 
,736 ,609 781,767 9,518, 
23 ,870 2,136 26 ,00 
¢ »742 ,626 414,885 2,339,761 16,497 ,272 
61,2 37 ,548 ° ’ 
+775 876 was B17 756.752 4.08.9 
34 ,835 ,094 57,890 12,009,743 53,102,73 
158 ,7 95,178 17 ,098 32,814 145, 


All data except January, 1934, are from U.S. Bureau of Mines. 


ures for January, 1934, are not available; however, 


it is believed that the rhe amounts will closely approxi- 
1933, o 5,654,236 bbls., which figure 





mote the final data. Total offshore tanker 


is 1.20% or 68,108 bbls. less than the preliminary data previously “given: 
Offshore tanker shipments, or exports, are defined as shipments to points outside the Pacific Coast territory. 


—_— and rail shipments from Pacific Coast territo 


to the above geographical areas (normally 3000-5000 B/D) are 


led to total offshore tanker shipments to determine total offshore shipments. 
Note:—Total offshore snipments 1926-30, inc., 240,000 B/D; for 1931-33, inc., 162,000 B/D. 








Santa Maria Site Chosen 


Union Oil Co. has unloaded material 
on the site for its first test of its recently 
acquired leases in the Santa Maria dis- 
trict. As announced recently, Union 
has taken over 2300 acres in the flat lands 
from A. N. Macrate. 

Location of the test is 330 ft. north 
and 330 ft. east of the southwest corner 
of the e4nw% sec. 19, 10-33. This is 
about 3% miles north of the Western 
Gulf Bradley No. 1, and of the wells 
drilled by General Petroleum with indif- 
ferent success. It is just southeast of the 
town of Santa Maria, on the floor of 
the Valley. ‘ 





Huffman 7 Down 7600 


Superior had reached a depth of 7600 
ft. Tuesday in its Huffman No. 7, Kettle- 
man North Dome. This well was spudded 
in Dec. 2 and has made quite rapid time. 
As it is in proved territory, coring is not 
necessary. 


Preston Wildcat Down 3866 


Preston Oil Co.’s tideland well a mile 
west of Huntington Beach was 3866 ft. 
deep Tuesday, coring every foot of the 
formation, thus making progress slow. 
Hard brown pokerchip shale, carrying an 
increasing heavy gas pressure but no oil 
at this point, was the formation being 
passed through. Geological study indi- 
cates that the well is in the Miocene, 
with every indication that it is not more 
than 75 to 100 ft. above the Ashton pro- 
ducing sand. 


R. J. Hanna Dies 


Richard J. Hanna, retired director of 
Standard Oil of California, is dead after 
a lifetime spent in the oil industry. Born 
at Oil City, Penn., 73 years ago, Mr. 
Hanna came from a family active in oil. 
Refining was his specialty, and he headed 
this department with Standard. His son, 
Richard W., is now a director of Stand- 
ard, and a nephew has been active in the 
company. 





Signal To Make 
Test At Elwood 


Signal Oil & Gas Co. is preparing for 
a production test of its Sespe zone well 
at Elwood. A string of 65-inch casing 
was set a week ago at the 5100-ft. level] 
preparatory to the test. This well has 
been drilling for several months and field 
interest has been aroused over the posgj- 
bilities it may disclose. 

Barnsdall-Rio Grande’s Doty No. 8 has 
been tied up with a tough fishing job, 
No. 8 is located on the opposite side of 
the field and on the mainland. This js 
also a test of the deep Sespe, which was 
discovered by this combine. 

Bankline Oil Co.’s No. 6 is trying to 
shut off bottom water, according to re- 
ports from the field. 

Pacific Western is preparing to drill 
two new wells, one on its No. 92 tide- 
land lease, the other on the Caroline 
Spalding No. 93 lease. Construction on 
the Spalding pier is completed and the 
derrick has been erected at the end of 
the pier, and is about ready to spud, 
field reports indicate. 





Witz In Refining Company 


H. J. Witz, formerly of Edington-Witz 
Refining Co., and A. M. Lockhart, for- 
merly of Rio Grande, are operating the 
former D. R. Wilson refinery and, the 
former Southwest refinery which are lo- 
cated on adjoining properties at Walnut 
and Spring Streets, Signal Hill, having 
taken them over several months ago. 
Their capacity is about 2500 bbls. of 
crude daily, but they have not attempted 
to use it all. Their state reports show 
sales of 549,857 gallons during July and 
607,567 gallons during December. 

For the present, the consolidated plant 
operates under the name of the D. R. 
Wilson Refining Co., but that will be 
changed soon. Gasoline, fuel oil and vari- 
ous distillates are made and sold through 
J. M. Foy of Los Angeles whose market- 
ing organization has been functioning a 
number of years. 





Kavanaugh No. 1 Cemented 


Hogan Petroleum’s Kavanaugh No. 1, 
sec. 29, 20-29, Mountain View, is stand- 
ing cemented at 5820 ft., with bottom at 
5888. Hogan’s Haley, same section, is 
testing for production this week. Bot- 
tom is at 6090 ft. Plugging back is going 
on, as showings to date have not been 
encouraging ‘and field talk is that it may 
be on the wrong side of the fault. Ho- 
gan’s Porter-Day No. 3 is drilling at 
3900 ft. 


To Deepen Lincoln Well 


J. A. Tremayne and L. D. Coates have 
taken the contract to deepen the Lincoln 
Petroleum Corp.’s Williams No. 1, Or- 
tega Hills, back of Summerland. 


H. B. Well Makes 700 Bbls. 


Collett & Bush have brought in a 700- 
bbl. flowing well with 1000 mcf of gas 
on 17th between Walnut and Olive, Hunt- 
ington Beach. The oil is 25 to 26 grav- 
itv. 
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U.S. Demand for Gasoline Climbs; 
1933 Oil Yield Increases, Is Absorbed 


December national production totaled 
72,060,000 bbls. (U.S.B.M. report) a 
2.325,000-bbl. daily average, varying only 
. few hundred barrels from November’s, 
put considerably higher than during De- 
cember, 1932, when East Texas was shut 

n. 

Pr cembier refinery runs were 2,272,000 
pbls. daily, against November’s 2,282,000, 
and 2,129,000 for December, 1932. De- 
cember output of finished gasoline was re- 
stricted to comply with national adminis- 
tration orders by holding large quantities 
in an uncompleted state as crude or unfin- 
ished gasoline, bringing the yield of mo- 
tor fuel down to 1,042,000 bbls. per day 
or 41.9%, the lowest per cent since Janu- 
ary, 1931. December daily output of fin- 
jshed gasoline was 60,000 bbls. less than 
November’s. 

Total December domestic demand for 
motor fuel was 929,000 bbls. per day, a 
6% increase over December, 1932, but a 
decline of approximately 5% as compared 
with November, 1933. Exports of gaso- 
line, on the other hand, dropped to 1,649,- 
000 bbls. for the entire month of Decem- 
ber, the lowest mark in 10 years, or since 
November, 1923. How significant this 
drop may be will be known only when 
returns for several months more are in. 

Despite increased domestic demand and 
reduced output, the drop in exports raised 
the stocks on hand by 1,808,000 bbls. and 
brought national storage of finished gaso- 
line to 52,240,000 bbls. Dec. 31, 1933, be- 
sides 3,186,000 bbls. of natural gasoline 
held at refineries and natural gasoline 
plants. 

The U. S. Bureau of Labor Statistics 
reports an index price of 51.6 for all oil 
products during November and Decem- 
ber, 1933, against 45 for December, 1932. 

Domestic demand for gas and fuel oil, 
kerosene, lubricants and asphalt, and ex- 
ports of gas and fuel oil and lubricants, 
were greater for December than for No- 
vember. 

1933 National Picture 


National 1933 production of crude to- 
taled 898,874,000 bbls. (2,462,673 daily) 
against 1932’s 785,159,000 bbls. (2,145,257 
daily). Thus, despite all curtailment ef- 
forts, 1933 production increased over that 
of 1932 by 113,715,000 bbls. (317,097 
daily), or 14.48%, the responsibility for 
which rests upon the states named in the 
table below. Figures represent thousands 
of barrels: 

1933 
SR 
Oklahoma . .181,506 
Kansas ... 

Louisiana 

New Mexico we 
Michigan 7,85 6,910 941 
_ Texas, Oklahoma, and Kansas alone, 
increased their output more than the na- 
tional total increase, other states cutting 
their production to offset in part the 
Mid-Continent’s wild production spree. 
Here is a table of the principal states 
that cut their output last year: 

1933 1932 
178,128 

13,418 

6,287 
12,061 

1,136 

4,673 

3,508 

6,910 


1932 Increase 
312,478 83,975 
153,244 28,262 

34,848 é 

21,807 2,829 

12,435 1,639 


Decrease 
5,043 


Notwithstanding this increase in pro- 
duction, stocks of refinable crude 
throughout the country were increased 
only 4,321,000 bbls., and totaled 355,394,- 
000 on Dec. 31, 1933. Imports of crude 
during 1933 totaled 32,773,000 bbls., near- 
ly eight times the amount of increase 
in stocks on hand. 

Refinery runs of crude totaled 861,254,- 
000 bbls. during 1933, against 819,997,000 
bbls. in 1932, an increase of 41,257,000. 
Notwithstanding these enhanced runs of 
crude, 1933’s output of motor fuel was 
raised only 8,572,000 bbls., and stocks 
of the same (not including natural gaso- 
line) increased during the year by only 
1,638,000 bbls., despite a decline in ex- 
ports of 6,352,000 bbls. last year as com- 
pared with 1932. 

_Total 1933 daily demand for oil of all 
kinds amounted to 971,972,000 bbls., in- 
crease over 1932, 33,215,000; 1933 daily 
average demand 2,663,000 bbls., increase 
over 1932, 98,000. Such an increase in 
demand accounts for rising prices. Of 
the above demand, 865,447,000 bbls., 
daily average 2,371,000, represented do- 
mestic demand for refined products, an 
increase over 1932 of 29,965,000 bbls., or 
3.59%. Exports for 1933 totaled 106,525,- 
000 bbls. (crude 36,703,000, refined prod- 
ucts 69,822,000), a total increase over 
1932 of 3,250,000 bbls. The increase 
points to an apparent pickup abroad; 
however, there was an increase of 9,310,- 
000 bbls. in exports of crude and a de- 
crease of 6,060,000 in the exports of re- 
fined products, figures which point out 
that foreign refineries, their number hav- 
ing increased during the last year or two, 





Ickes Approves Wage 


Exemption Interpretation 


Secretary Ickes has announced approval 
of an interpretation of the labor sections 
of the Oil Code which provides that the 
exemption of executives and supervisors 
from the maximum hour and minimum 
wage conditions shall not apply to any 
employee receiving less than $35 a week. 

This exemption is not applicable to fill- 
ing station employees, but covers all oth- 
er activities in the industry. 

Administrator Ickes explained that this 
ruling makes applicable to the Oil Code 
the general interpretation of the term 
“executives and supervisors” which has 
been issued by the NRA to govern other 
codes containing similar provisions. 

The interpretation provides that em- 
ployees who work with their own ve- 
hicles out of bulk plants on a commis- 
sion basis, without any minimum guaran- 
tees, shall be exempted from the minimum 
wage and maximum hour provisions, re- 
gardless of their compensation, since such 
employees are not ordinarily classed as 
labor, but rather as sales agents of the 





have stocked raw materials preparatory 
to supplying refined products to their 
home markets, thus depriving American 
refined goods of future markets. 


The following table shows 1933 and 
1932 exports in thousands of barrels: 
Increase or 


1932 
27,393 9,310 


1933 


Refined Goods: 
SE: UE . .csnctecnnaes 29,186 
Kerosene 960 
Gas Oil & Fuel Oil ... 
Lubricants 


SUPPLY AND DEMAND OF ALL OILS 
(Thousands of Barrels) 


NEW SUPPLY: 
Domestic production: 
Crude petroleum 
aily average 
Natural gasoline 
Benzol* 
Total production 
aily average 
Imports: 
Crude petroleum 
Refined products ... 
Total new supply, all 
aily average 
Decrease in stocks, all oils 
DEMAND: 
Total demand 
Daily average 
Exports: 
Crude petroleum 
Refined products 
Domestic demand: 
Motor fuel 
Kerosene 


Still gas (production) 
Miscellaneous 
Losses and crude used as fuel 
Total domestic demand 
Daily average 
STOCKS: 
Crude petroleum 
Natural gasoline 
Refined products 
Total, all oils 
Days’ supply 


*From Coal Division. 


1933 


3,054 
74,284 
2,476 


355,614 
3,125 
246,640 
605,379 
216 


**Receipts of foreign crude as reported to the Bureau of Mines. 


***Increase. 


****Total stocks as of December 31, 1932, and December 31, 1933, are not comparable principally because 
certain revisions made as of August 31, 1933, have not yet been carried back to January 1, 1933. 
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BUSINESS CARDS 








BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 
THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 

Los Angeles 


Santa Fe Springs 


Refnerie:|eenton 








WESTERN GEOPHYSICAL 
co. 


Henry Salvatori, Pres. 
Grant W. Corby, Geologist & Sales Repr. 


Seismograph Surveys 
950 S. Flower St. - Los Angeles 
TUcker 1630 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol gape ae ~d saggy Sortie — 
Kerosene — Oil — 
Asphalts — Reel, om - tees Oils 
— Distillates. 


4020 Bandini Blvd. - Los Angeles, Cal. 








THE 
HANCOCK OIL COMPANY 
of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 








PACIFIC WESTERN OIL CO. 
1060 Subway Terminal Bldg. 


Los Angeles, Calif. 





Placentia Development 
Gets Gas Showings 


Placentia Development Co. is down 4135 
ft., in hard shale and sand. The company 
believes that it is in the lower member of 
the Pliocene and that it is nearing the 
contact with the Miocene where it hopes 
to get oil. Gas is reported to be showing 
on the ditch. The hole is 15 inches in 
diameter so that it will be easy to con- 
tinue drilling. The formation is being 
cored every foot of the way, and the 
cores subjected to the closest scientific 
analysis and correlated with the old Rich- 
field area. 

The well is within the city limits of 
Placentia close to the site of the aban- 
doned Wentz well drilled by Associated 
in 1921 to 4128 ft. The new well is now 
below this bottom. When the old well 
was drilled, coring was unknown, hence 
it may have proved nothing conclusive 
by its failure to get results. 





San Joaquin Valley 
Wildcat Spudded In 


Milham Exploration Co. has spudded 
in and is making good time with its new 
wildcat, Tracy No. 1, sec. 5, 4-5, San Joa- 
quin county, about eight miles almost due 
south of Tracy, and close to the entrance 
of the Hetch-Hetchy aqueduct tunnel. 
Milham has leased some 16,000 acres cov- 
ering the entire structure outlined by its 
geological staff. Drilling is primarily for 
gas but with oil as a possibility and hope. 
Location is about 60 miles from San 
Francisco in an air line, thus assuring a 
readily accessible market for either gas 
or oil. 

No drilling has been done at this loca- 
tion, but unsuccessful wildcats have been 
drilled around Livermore to the west and 
around Patterson, Newman, and Crows 
Landing to the south. In no case was 
the location less than 30 miles from the 
Milham’s site. 





Garner Building Derricks 


Derricks are being built and equipment 
delivered for the Garner-Bristol No. 
and No. 2 on its 15-acre lease in Moun- 
tain View. The location is in sec. 25, 
30-28, three-eighths of a mile from Mo- 
hawk’s Clendennen producer. 

Garner Royalties Co., Ltd., assigned 
this lease to Allen Brown, who recently 
brought in a producer in the field. Brown’s 
intention is to drill two wells at the 
same time, finishing them at different 
lrorizons. Both wells are to be spudded 
in this month. 


—— 
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Labor Developments Interest Operators; 


Pay Cash, Keep Hours, Says U.S. Attorney 


Labor unionism, hours of labor, pay, 
and status of employees, will become con- 
siderable of an issue in the oil industry 
under the stimulus of federal control, 
which distinctly recognizes “the right of 
collective bargaining” without, however, 
making it essential that bargaining must 
be collective or through any special form 
of organization. Within the past few 
weeks there have been a number of de- 
yelopments with reference to labor. 

First, the S. District Attorney’s 
ofice has launched a campaign for strict 
enforcement of the labor provisions of 
the code, which among a number of 
smaller operators, it must be admitted, 
have been more notable in their breaking 
than in their observance. Special Agents 
Craig and Carmichael have been calling 
upon operators at Signal Hill and Hunt- 
ington Beach and serving notice that they 
must pay wages in cash or by valid check, 
that it is against the code to employ men 
at nominal wages with a promise of a 
bonus payable in oil when, if and as it 
may be developed, or to pay nominal 
wages with any other form of contingent 
pay, such as royalties or percents; or to 
work men more than the number of hours 
prescribed. Last week the federal grand 
jury turned its attention to labor code 
violations and is reported to have heard 
several witnesses said to have testified to 
being employed on contingent payments 
in oil and to have been required to work 
eight hours. 

Second, last week the Oil Workers’ 
Union at Long Beach appointed a com- 
mittee headed by James Coulter to for- 
mulate plans for a six-hour day in all 
California fields and refineries. The com- 
mittee is expected to confer with opera- 
tors as to the best means of bringing 
about these changes and to seek an agree- 
ment along these lines. 

Third, a group of Standard Oil em- 
ployees has started a movement to form 
acompany union which has received the 
approval of their superiors. Coincident 
with this move, the Oil Workers’ Union 
has established a headquarters at El Se- 
gundo and is seeking to organize the 
Standard workers in opposition to the 
company union plan, which has always 
been fought by the American Federation 
of Labor and all its subordinate unions. 
According to the Labor News of Long 
Beach, the organization movement is 
meeting with marked success at El Se- 
gundo. 


Fourth, as a contribution to the story 
of the labor situation in the oil industry 
outside of California, President Teagle of 
Standard of New Jersey gave a statement 
lat week favoring the company union 
plan as against the regular labor union. 
Texaco Star, house organ of The Texas 
Co, has published a statement opposing 
the labor union program. 

Sixth, recent reports from labor sources 
have told of the Oil Workers’ Union at 
Long Beach taking in at each regular 
meeting 50, 60 or more new members. 

What the attitude of California com- 
panies will be with reference to recogni- 
tion of the Oil Workers’ Union and the 
adoption as a permanent policy remains 
to be seen. With the exception of the 
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Jameson companies none, so far as 
known, have formally recognized the or- 
ganization although for a number of years 
passive friendly relations have been main- 
tained. Shell has always bargained col- 
lectively with its own employees in an- 
nual conference, but has never recognized 
the Union, although its officers have been 
present at every meeting outside the con- 
ference room, where they have been con- 
sulted by the representatives of the men. 

Both union reports and reports from 
operators outside of California indicate 
that the labor organization has made 
progress in other states and is attracting 
attention. Much concern has been ex- 
pressed by a number of operators. 

The first open clasn between the Union 
and an oil company is reported from 
Fort Worth, Texas, where the Petroleum 
Labor Policy Board has just rendered, 
and Secretary Ickes has approved, a deci- 
sion against the Magnolia Petroleum 
Co.’s company union policy. The Secre- 
tary’s statement is to the effect that em- 
ployees called as witnesses at the hearing 
held by the Board last month testified 
that they had expected an opportunity to 
vote upon the acceptance or rejection of 
the company plan which had been ap- 
proved by the directors of the company, 
that they were denied this privilege, that 
the only vote was by elected representa- 
tives of the employees and was conducted 
viva voce in the presence of company 
officials, and that the workmen said they 
wanted and were entitled to a secret vote 
as to what form of organization, if any, 
they desired. 

The Board has ordered that an election 
be held at which the men will vote on 
four questions submitted to them: (1) Do 
they desire to bargain collectively through 
the Oil Workers’ Union; (2) Do they 
prefer the company union plan; (3) Do 
they prefer to bargain collectively 
through some other agency; (4) Do they 
prefer to bargain individually with the 
company and to reject all forms of col- 
lective bargaining. 

Under the company plan, the men had 
the right to choose their own representa- 
tives to confer with the management but 
were restricted in their choice to company 
employees. 





Sub-Committee Appointed 


Secretary Ickes has announced the ap- 
pointment of sub-committees of the Plan- 
ning and Coordinating Committee to deal 
with drilling practices in Texas, New 
Mexico and Oklahoma. 

The membership of the sub-commit- 
tees was recommended to Administrator 
Ickes by the Planning and Coordination 
Committee representing the oil industry 
under the Code. 


Hood 2 Being Deepened 


Mohawk Petroleum is deepening its 
Hood No. 2, Mountain View, about 150 
ft. in order to better its present produc- 
tion to about the level of that of the 
newly completed Hoed No. 3. 





Production Cut; 
Revenue Same 


Although oil production was curtailed 
during the last four months of 1933, when 
the industry was operating under a code, 
producers of crude petroleum received 
about $1,000,000 more a day than during 
the preceding eight months, according to 
a report made to Secretary Ickes by the 
Bureau of Mines. 

“From September to December, inclu- 
sive, wells produced roughly half as much 
as during the eight-month period preced- 
ing it”, Administrator Ickes pointed out, 
“yet the producers received virtually the 
same money for their product. From 
January to August, inclusive, total pro- 
duction was 602,856,000 bbls. valued at 
$309,595,326. The daily average value 
was $1,274,055 and the average value per 
barrel 51 cents. In the September-De- 
cember, inclusive, period, production to- 
talled 296,018,000, valued at $276,212,596, 
an average value of 93 cents a barrel. 

“In view of these accomplishments, I 
feel that the Oil Administration should 
continue the program to keep production 
balanced with demand so as to protect 
the great majority in the industry who are 
cooperating to conserve the supply. It 
certainly is sounder business to produce 
one barrel of oil worth 93 cents than two 
barrels worth $1.02. 

“In this belief, I shall continue, with- 
out any let-up, our efforts to regulate 
production and to guard against upsetting 
the increasing stability of an industry that 
was staggering toward the brink of de- 
struction less than six months ago.” 





Banning 1 Goes On Pump 


Wilmington Terminal Oil Co. is re- 
ported to be putting its Banning No. 1 
on the pump. Depth is reported as about 
3900 ft., at which point a small well may 
be expected. The location is near Ban- 
ning Park, Wilmington. 





Concord Starts Well 


Concord Oil Co. is starting a well at 
Walnut and Burnett Sts., Signal Hill. 
Derrick is up and preparations are going 
forward for rigging up. 
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Union Oil 1933 Profit $1,954,279; 
90 Per Cent of Earnings In Last 6 Months 


Union Oil Co.’s annual report issued 
Saturday by L. P. St. Clair, president, 
fulfilled expectations anticipated in the 
preliminary forecasts made by financial 
experts, inasmuch as it showed net earn- 
ings for the company for the year ended 
Dec. 31, 1933, after all charges, including 
provision for depletion, depreciation and 
drilling expenditures, taxes, etc., of $1,- 
954,279. The earnings were equivalent to 
45c a share on outstanding shares and 
compared with the previous year’s earn- 
ings of 73c a share, or $3,211,084 net. The 
1933 report includes a non-recurring profit 
of $1,357,218 derived from the sale early 
in the year of the company’s one-half in- 
terest in Union Atlantic Co., and shows a 
net operating profit during the last six 
months amounting to $1,743,671, or 90% 
of the total amount shown for the year. 

Union Oil’s report, because it is the 
first of the large company statements, 
serves as a fair index of what is to come. 

Profits from operations, subject to 
charges, amounted to $12,606,401 in 1933, 
as compared with $14,262,556 in 1932. 
General expenses, taxes, and employees’ 
Provident Fund amounted to $2,906,662 
versus $3,032,382, and net interest charges 
were $1,079,948, as compared with $1,- 
101,426. 

Provision for depletion, depreciation 
and drilling expenditures for last year 
amounted to $6,665,512, as compared with 
$6,917,664 in 1932, 

Sales for the year were $51,125,553 
(which is after deducting taxes paid dur- 
ing 1933 amounting to $10,489,859, to 
states, provinces and the Federal govern- 
ment on gasoline and lubricating oil 
sales) a decrease of $7,265,824 from 1932; 
volume of sales was 26,774,070 bbls. in 
1933 versus 31,356,331 in 1932. The re- 
duced volume was occasioned mainly by 
reduction of deliveries of fuel oil to the 
U. S. Navy, since the principal part of 
this business in 1933 was awarded at 
prices lower than the company was will- 
ing to quote. Realization from all sales 
averaged $1.91 a barrel in 1933, as com- 
pared with $1.86 a barrel the previous 
year. 

Production, subject to royalty, of crude 
oil and natural gasoline in 1933 was 14,- 
196,172 bbls., as against 15,541,436 in 1932, 
the decrease being occasioned by the fur- 
ther curtailment of crude oil production. 
The company’s share of this production 
in these years was 11,685,634 and 12,756,- 
892 bbls. respectively. The average daily 
production, subject to royalty, from 481 
wells at Dec. 31, 1933, approximated 39,- 
000 bbls. and in addition there were 472 
wells shut in. 

Inventories of crude and refined oil 
products (valued at or below current 
cost) were 24,590,462 bbls., valued at $23,- 
954,304, as compared with 26,921,182 bbls. 
at $26,349,702 at Dec. 31, 1932. The aver- 
age value per barrel (including transpor- 
tation to refineries and marketing sta- 
tions) was 97c at Dec. 31, 1933, as com- 
pared with 98c at the beginning of the 
year, 

Materials and supplies on hand amount- 
ed to $2,453,163 and are stated at or below 
current cost with due allowance for used, 
obsolete and unserviceable materials. 


Additions to properties in 1933 amount- 
ed to $2,852,364, in comparison with $3,- 
404,911, in 1932. Expenditures for oil 
lands and development amounted to $1,- 
720,764, of which $1,598,015 consisted of 
development outlay for new drilling 
and field facilities principally in Domin- 
guez, Kettleman Hills, Santa Fe Springs, 
Richfield and Playa del Rey. Additions 
to refineries, natural gasoline absorption 
plants and gas facilities amounted to 
$418,661, and additions to marketing sta- 
tion properties were $586,970. The latter 
figure includes the cost of four bulk dis- 
tributing stations, eleven service stations, 
44 portable islands and the purchase of 
63 auto trucks for replacement of worn 
out equipment. 

During 1933, funded indebtedness was 
decreased by $4,922,145, i.e., bonds out- 
standing were reduced $3,146,500 and all 
purchase obligation notes, amounting to 
$1,775,645, were paid. At the close of 
last year the total funded indebtedness 
was $26,687,000, equivalent to 19.10% of 
the total net properties. Of the total 
funded indebtedness at Dec. 31, 1933, the 
$4,429,500 “Series C’ 5% Gold Bonds due 
in 1935, have been called as of Apr. 1, 
1934, at 100%. Maximum funded debt 
retirement obligation for the other bond 
issues in 1934 amounts to $875,000—$375,- 
000 of 5% Debentures and $500,000 of 
“Series A” 6% Gold Bonds, the latter to 
be retired only if obtainable on the open 
market at or below 101%. At Dec. 31, 
1933, the company had on hand available 
for the sinking fund requirements $770,- 
000 of its bonds, which amount has been 
deducted from funded debt in the bal- 
ance sheet. 

Oil lands and development, at Dec. 31, 
1933, were valued at $217,142,378, against 
which $122,860,985 or 56.6% of gross 
value had been reserved for depletion, de- 
preciation and_ drilling expenditures. 
Other plants and facilities were valued at 
$94,884,660 against which $49,427,373 or 
52.1% had been reserved for depreciation. 
Total properties, after reserves of $172,- 
ea or 55.2%, amounted to $139,738,- 
) ; 


Alta To Plug Back 


Alta Oil Corp., after drilling to 6460 
ft. in the Union Avenue area south of 
Bakersfield, has plugged back to 5000 ft. 
to make a test of saturated sand passed 
through in drilling. If this sand is not 
found commercial, the next step will be 
a test of 80 ft. of sand found between 
4000 and 4100. Should both of these 
zones fail to produce satisfactorily, the 
advisability of redrilling and going deep- 
er will be considered. 








Commercial Completes Well 


Commercial Petroleum Corp. has com- 
pleted Kreyssler No. 1, 21st & Temple, 
Long Beach, for 420 bbls. daily, 27 grav- 
ity, 8% cut. 





Young Completes Well 


Young Petroleum Corp. recently com- 
pleted Dolley No. 1, Long Beach, for 48 
bbls., 30 gravity, and 0.4% cut. 


——, 





State Drilling Report 








Oil field operations reported during the week 
ended Feb. 10, show 11 notices to drill new welj, 
filed, as compared with 12. 4 were in Long 
Beach, 1 in Ventura, 2 in Kern county, and 4 
in Kettleman North Dome. Total new wells this 
year, 61, as compared with 30 at the same dat 
last year. 

Tests of water shut-off numbered 4, as cop. 
pared with 8. Total to date, 31; to same dat 
last year, 16. 

Deepening or redrilling jobs numbered 12, as 
compared with 10. Total to date, 62; to sam 
date last year, 107. 

Abandonments numbered 1, as compared with 
8. Total to date, 37; to same date last year, 


43. 
Well No. S. T. R 
New Wells 
Long Beach 
Merco Oil Co. 

Kellogg Trust S RW 
R. R. Bush Oil Co. 

Dodge-Fee 2 S RW 
E. M. Harrison S RW 
Dabney-Johnston Oil Corp. .... S RW 
Ventura 
Genewal Petroleum Corp. 

Notten 3 3N 23W 
Midway 
Standard Oil Co. 5 32S UE 
Mountain View 
Standard Oil Co. 

Nichols Comm. 

Kettleman North Dome 
Superior Oil Co. 

Huffman 

Standard Oil Co. 


Long Beach 
General Petroleum Corp. 
K. H. 


Midway 

Honolulu Oil Corp., 

Belridge 

Union Oil Co. 
Belridge 

Fresno County 

—— Gulf Oil Co. 


». 


Ltd. 


Deepen or Redrill 
Santa Fe Springs 
Bachmann Petroleum Corp. 
Bachmann- Jameson 
Long Beach 
T. W. Cooke, Trustee 
Leavell 
Davis Investment Co. 
Davis Investment Co. 
Union Oil Co. 
Long Beach Comm. 
Rosecrans 
Cypress Petroleum Co. 
Potrero 
Wilshire Annex Oil Co. 
Elwood 
Pacific Western Oil Co. ...... 
Midway 
Honolulu Oil Corp., Ltd. .... 
Lest Hills 
Standard Oil Co. 
Vulcan 
Coalinga 
Estate of Wm. Pearce 
Standard Oil C 


Ventura 
S. P. Land Co. 
S. P. ‘Percy 


Lafayette Quitclaims Land 


Lafayette Petroleum Corp., which took 
over the Republic Producing Co.’s prop- 
erty in the Garfield Street Addition to 
Huntington Beach, has quitclaimed part 
of it back to Norman T. Kirk, according 
to a quitclaim deed recorded at Santa Ana 
recently. 





Bowen Takes Athens Land 


W. H. Bowen has taken over a lease 0 
lot 3, block 19, Athens, held by the Mc 
Keon Oil Co. ] 
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Casinghead Question 
Not Being Pushed 


So far as can be learned here, no fur- 
ther move has been made by Washington 
authorities with respect to the proposal 
to include casinghead gasoline with field 
runs of crude in fixing allowables. This 
report, which originated a few weeks ago 
from Washington, stirred up considerable 
anxiety among operators, particularly in 
those fields where large quantities of nat- 
ural gasoline are produced, as such fields 
stood to take the heaviest cuts should the 
proposal be put into effect by the admin- 
istration in determining field crude quotas. 

To date the only order issued by fed- 
eral authorities was that pertaining to 
the production of gasoline. This order 
cited the large quantity of gasoline in 
storage, and urgently requested the mar- 
keting division to assist the refiners in 
reducing stocks on hand. The safest and 
surest method to accomplish this would 
be through stricter curb on the quantity 
of crude run to stills. California has a 
large and unwieldy stock of motor fuel 
on hand, without much prospect of mak- 
ing any drastic reductions in supplies un- 
til increased demand provides the impetus. 

While is was understood here that the 
proposal to include casinghead with crude 
runs met with the approval of some few 
operators, its chief support rested with 
Mid-Continent operators. 


Utah Wildcat Skids Rig 


Ramsey Petroleum Corp.’s Weightman 
No. 1 on the ne4sw% sec. 18, 26s-7e, 
Emery county, Utah, has skidded the der- 
rick and started a new hole. A fishing 
job developed at 300 ft. was given up. 
The original well was started by Amer- 
ican Oil Corp., of Los Angeles, which 
retained its interest in the property. 


Wildcat Shut Down 


Kosmon Petroleum Co. (A. N. Ma- 
crate) has temporarily shut down its test 
well in Ventura county, located between 
Ventura Avenue and Santa Paula Can- 
yon, at a depth of 5000 ft. The well has 
developed encouraging evidences of oil. 
No date has been set for resuming work. 











Jameson Takes Lease 


A. L. Jameson has subleased lots 10 
and 12, block 321, 17th St. section, town 
lot area, Huntington Beach, from John 
H. Marion Co, 


Shamrock To Drill 


Shamrock Petroleum, which has three 
producing wells at Poso Creek, has the 
derrick up for a fourth to be spudded in 
this week, according to a statement by 
President R. C. McClellan. The com- 
pany’s program calls for 10 new wells to 
be drilled successively to meet lease re- 
quirements. Its property comprises 40 
a where production is found at 1800 
G 


Shamrock refines its own oil, making 
lubricants marketed under the name of 
Golden Glow, fuel and road oil. Its re- 
finery has 800 bbls. daily capacity. The 
company also maintains a distributing 
plant at 2701 Atlantic Blvd., Los Angeles, 
which will be enlarged in the near future, 
says President McClellan, to handle its 
increased output. 





Kramer-Backs In Oil Sand 


Kramer-Backs No. 1, Carbon Canyon, 
being drilled by Petroleum Production, 
has opened 200 ft. of formation compris- 
ing 70% oil sand, the other 30% shale. 
The depth reported Tuesday was 1301 ft. 








GEOLOGY OF CALIFORNIA $5 
by Ralph D. Reed 
Published by The American 
Association of Petroleum 
Geologists 
Box 1852, Tulsa, Oklahoma 


ORDERS MAY BE PLACED THRU 
California Oil World 


122 East 7th St. 
Los Angeles, Calif. 








CLASSIFIED ADVERTISEMENTS 











CLASSIFIED ADVERTISING RATES 

Small type: 25c per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 
52 times $3.00 per inch 
3.25 per inch 
3.50 per inch 
3.75 per inch 
4.00 per inch 
Not responsible for more than one incorrect 

insertion. 





FOR LEASE 





For lease, several promising tracts of oil land. 
Credentials required. Write Box 100, c/o Califor- 
nia Oil World. 2-15 





FOR SALE OR LEASE 


80 Acres for sale or lease in Kettleman Hills 
North Dome Area. Wonderful gas rig 
Dr. R. Higgins, 1621 Scott Rd., Burbank, Calif. 3-1 


SCOUT REPORTS 
NEW MEXICO LEASEHOLDERS: For reliable 


information on New Mexico developments take my 
wee scout report. W. S. Patterson, Santa Fe, 














NEW MEXICO 


Oil & Gas Leases 
Lea, Roosevelt, 
Chaves, Eddy, ‘De 
Baca, Guadalupe, 
Torrance, San Juan 
and McKinley 
Counties. 


Carbon Dioxide 
Leases 
Potash Leases 


U.S.G.S. Map of 
N. M., $2.00 


General Information 


Send 30c in stamps for a new complete 
up-to-date map of New Mexico showing 
Oil & Gas Fields, Wells, Pipe Lines, Town- 
ships, Counties, Elevations, etc. Size 
18x20. 


Land Owners Royalties under 
Major Oil Co. Leases 


Roy G. Barton 
Box 191 - Clovis, N. M. 
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California Production 


467,800 Bbls. Per Day 


California crude production soared 26,- 
800 bbis. to an estimated daily average of 
467,800 bbls. for the week ended Feb. 10, 
as compared with 441,000 bbls. for the 
preceding seven-day period. For the cor- 
responding week of 1933 the state’s pro- 
duction averaged 463,000 bbls. The week’s 
gain was consistently steady and by Fri- 
day production was close to 475,000 bbls. 

Los Angeles Basin recorded a gain of 
16,950 bbls., totaling 202,650 bbls., as 
against 185,700. Long Beach was re- 
sponsible for 10,300 bbls. of this increase, 


Vandegrift Tells Why 
He Refused S. O. Royalty 


Changed conditions, due to whipstock 
drilling into the tidelands, is the rea- 
son State Director of Finance Vandegrift 
gives for his failure to accept royalty vol- 
untarily offered him by the Standard Oil 
Co. a year ago to compensate for any 
possible drainage of state tidelands by 
its Pacific Electric wells on the Hunt- 
ington Beach bluff, according to a state- 
ment made to the California Oil World. 

Offer to pay was made by Standard as 
a means of removing any possible source 
of friction and in view of the need of the 
state for additional revenue, although the 
company has always contended that a 
fault intervenes between its wells and the 
under-ocean oil deposits, thus removing 
the possibilities of drainage. 

Director Vandegrift says that the new 
conditions are that the whipstocked wells 
are doing many times the utmost damage 
to the state lands that the Standard wells 
could have done; that any drainage by 
the Standard wells was legal as they were 
not drilled at an angle with the deliberate 
intention of penetrating the state lands, 
so that any drainage they did was inci- 
dental and did not constitute trespass; and 
furthermore that the Standard is now it- 
self an injured party because of the wells 
drilled through its property, which the 
Director says, have damaged its wells 
and drained its strip as well as the state 
lands. 

Incidentally, the Director says that he 
has always wanted the state lands drilled 
on lease and royalty basis but that his 
plans have been held up by the adverse 
action of the legislature and of the voters. 
Despite the increasing obvious fact that 
the wells will never yield anything like 
the royalties he has been expecting, he 
is still enthusiastic at the thought that 
he is going to collect something. Further- 
more, he is watching with a lot of inter- 
est, the well being drilled near Hunting- 
ton Beach on the tidelands and expects 
to get something out of it for the state. 


Mills Pet. To Start 


Mills Petroleum expects to start work 
shortly on its first well on part of the 
Sentous ranch at Inglewood. 


Alamitos Wildcat Drilling 


Superior’s Alamitos wildcat back of 
Sunset Beach was drilling at 4500 ft. 
Tuesday. 











giving that field a total of 63,800 bbls. 

In the northern part of the state, Mid- 
way-Maricopa stepped up to 56,000, as 
compared with 51,700, while the “all 
others” group was credited with 110,000, 


—— 


an increase of 7700 bbls. 

Some new production was credited to 
various fields, but the bulk of the uptury 
was attributed to the release of pressure 
applied to wells over the month-end. 
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PROFESSIONAL DIRECTORY 





_ Lists the petroleum industry’s leading engineers, geologists, attorneys and professional members, 
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ALEXANDER ANDERSON, 
INC. MARTIN VAN COUVERING 


Pserro.sum BnoinzaRr. 
Underground Surveys of Oil Wells 


243 B. Whiting Ave. - Fullerton, Calif. 


LOS ANGELES 


Phones: 
Day, Fullerton 558 
Night, Fullerton 1200 1121W; 1534] 


405 South Hill Street 
Michigan 8781 








Capita! and Surplus over $500,000.00 a 
ORANGE COUNTY Oil Land and Production 
TITLE COMPANY 


Title Insurance - Escrow Service 

Santa Ana, California 

H. A. Gardner, President 

B. V Shafer, Vice-President 

B. D. Parker, Vice-President 

L. R. Kennedy, Vice-President 

J. Crookshank, Vice-President 
Geo. A. Parker, Secretary 
M. Galbreth, Assistant Secretary 
M. Douglas, Assistant Secretary 
H. R. Noble, Title Officer 


K. C. WALLACE 
Specialist 


Kern County Petroleum 
Development 


405 South Hill Street 
TUcker 3617 
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W. N. THAYER 


formerly 
Chief, Oil and Gas Section 
Bureau ef Internal Revenue 


Read the 
CALIFORNIA OIL WORLD 
"The Oil Man’s Weekly 
Journal” 


1007 Subway Terminal Bidg. $1.00 a Year 


Les Angeles, Calif. 














OIL FIELD CREDITS 


Latest credit information pertaining to Southern 
California oil operators issued in daily bulletins. 
Membership rates and further information upon request. 


Los Angeles Credit Men's Association 
Oil Field Division 


FLOYD GLASS, Mgr. 
111 W. Seventh St, Los Angeles = - - : 








- Patents — Trade 





Marks 


All inventions submitted held confidential and given personal attention by mem- 
bers of the firm. 


Form “Evidence of Conception” and instructions “How to Establish Your 
Rights” —Free. 


Lancaster, Allwine & Rommel ' 
PATENT LAW OFFICES 


434 Bowen Building - . - Washington, D. C. 
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Signal Hill Activity 


Near Cemetery Continues 


A continued increase in drilling activity 
js notable in the entire area immediately 
south and southwest of the cemetery, 
both along the south line of Willow 
Street and for two blocks south, on Sig- 
nal Hill. The movement has now reached 
as far west as Myrtle Avenue where 
Woolner Corp. is drilling its L. B. Fee 
No. 4, and set water string last week at 
4100 ft., with the intention of bringing in 
the well in the 4800-ft. zone. This well is 
set back from the east line. Field reports 
have it that Jack Rogers and some asso- 
ciates plan immediate starting of the first 
well on the west side of Myrtle where 
residences are to be vacated and moved 
shortly. 

The drilling thus far is all in the limits 
of Signal Hill, where there are no restric- 
tions on drilling, but it is now close to the 
city limits of Long Beach, which begin a 
little east of Atlantic Avenue. One com- 
pany is understood to hold a solid block 
of land along the west side of Atlantic 
and the south line of Willow, which it has 
so far made no move to drill. 

Among new wells getting underway in 
the Willow Street area are: Edmar Oil 
Co. (Hubert Allen, et al.) west side of 
Lewis, four locations south of Wardlow; 
Merco Oil Co., (M. E. Russ and Walter 
Walker), east side of Lewis; Rawco, west 
line of Lewis; Frank Allen and Wm. 
Pellisser have a new derrick on California 
south of Willow. Other wells are drilling 
ahead. 





Permission Required For 
Storage Withdrawals 


Secretary Ickes has ordered refiners to 
get permission from the Planning & Co- 
ordination Committee before withdrawing 
crude from storage, and that the Com- 
mittee make public*the names of such 
companies and the amount withdrawn. 
This order cancels sec. 3, Art. 4, of the 
Oil Code, which permitted refiners “to 
withdraw crude from storage when sup- 
plies are not available within economic 
limits.” The Secretary says this permis- 
sion has led to evasions of the require- 
ment that the Committee be notified of 
all withdrawals, some refiners withdraw- 
ing oil and only notifying the Committee 
after some lapse of time, thus upsetting 
the program to balance supply and de- 
mand. 

Another provision has also been added 
to the code, requiring all reclaimed oil to 
be branded as such when it is sold. 


Lost Hills Lease Taken 


Los Angeles Finance Co. has recorded 
a lease at Bakersfield on one-eighth roy- 
alty, 60-day drilling clause, on the e% sec. 
30, 25-21, from Peter L. Swenson. The 
location is about ten miles northwest of 
the town of Lost Hills, and about four 
miles west and a mile north of the Asso- 
ciated’s Williamson well now drilling. Los 
Angeles Finance Co. at one time started 
to incorporate as Inland Pacific Petro- 
lum Co. Its officers are: C. W. Good- 
man, president; Glen A. Goodman, vice- 
president; G. M. Rose, secretary-treasurer. 
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Supplemental Code 
Still Being Revised 


While a copy of the amendment em- 
bodying the plan for establishing a board 
of review in California, as approved by 
the Central Committee of California at its 
meeting last week, was forwarded to 
Washington for study, the supplemental 
code is still in the process of being re- 
vamped by the Code and Allocation sub- 
committee which has been meeting every 
day for this purpose. : 

Several other amendments are to be at: 
tached, it is understood, although their 
nature has not been disclosed. The re- 
vamped code will be shortened as much 
as possible, and, it is expected, will be 
ready to be submitted to the executive 
committee which in turn will present it 
for consideration to the Central Commit- 
tee at its regular meeting next Monday. 
If approved by this body, the code then 
will be distributed among the oil opera- 
tors of the state for approval before it is 
forwarded to Washington. Particular 
care is being taken in the revamping of 
the supplemental code for California, as 
it is hoped that when the task finally is 
completed it will meet with the approval 
of the oil administrator and not simply be 
pigeon-holed, as was the case of the first 
one sent in several months ago. 

Sub-committee meetings have been the 
order of the day at the umpire’s office, 
each devoting many hours each day to 
consideration of special problems relative 
to field quotas and other matters. 


Cartel Not Yet 
Adopted, Prices Slipping 


Proponents of the cartel marketing plan 
for California are still awaiting word from 
Washington which will signify approval 
or disagreement of the oil administrator 
and his advisory board. To date no word 
has been received. The old adage “No 
news is good news”—does not hold true 
in this case, inasmuch as every day of 
delay tends to create additional unrest in 
the marketing division which has looked 
forward to this plan with hopes of obtain- 
ing relief through permanent stabilization. 

Gasoline prices—particularly for third 
grade—have been gradually slipping for 
the last two weeks. Last Saturday major 
marketers conceded the point by reducing 
their price one-half cent to 16c per gallon, 
as against an average of 14% to 13%c 
for minor retailers, and early this week 
the number of independent stations retail- 
ing for 14c or less was on the upgrade. 
While the situation is unsatisfactory, it 
still is in hand with no indications of any 
violent price-cutting tendencies although 
apparently the supply of cheap gasoline 
is by no means limited. Word from 
Washington approving the cartel plan un- 
doubtedly would nip this incipient “war” 
in the bud. 








Clarno Basin Resumes 


Clarno Basin Oil Co. has’ resumed 
drilling its wildcat well south of . The 
Dalles, Oregon, after a temporary shut- 
down, according to a letter received by 
the California Oil World from Portland. 


| posted by St 
' 1933, which prices are lower than those 


A. P. l. Produits 
Division To Meet 


Plams are being made for the annual 
spring) meeting of the California District 
of the, production division of the A. P, I. 
to be held at Lés Angeles on Apr. 4, un- 
less an occasion arises which forces the 
committee in charge of the program to 
change the date. 

Under the original plans made at a 
joint session of the California Central 
Cammittee on Drilling and. Prqductjon 
Practice: and! the Topical Commitee jon 

iNi ra¢tice, anj invitation was  x- 

ge ar ae Far, pei repre- 

of the oil administrator, to be 

one of the principal speakers at this 

gathering. However, Mr. Marshall was 

called back to Washington ‘unexpectedly, 

and since then has been named on the 

board of governors of gasoline stabiliza- 

tion, which makes prospects for his re- 

turn to Los Angeles for the spring meet- 
ing extremely unlikely. 

Further details of the proceédings will 
be planned by a program committee that 
includes R. E. Allen, H. A. Godde, and 
J. C. Coberly. It was suggested} that a 
paper be prepared on the effect bf pro- 
duction regulation on current drilling by 
R. E. Allen, assistant umpire in ec. 
nia, and that subsequent !discussion in- 
clude consideration of the dubject of mar- 
ket demand. tj 

Other committees appointed tq make 
preparations for the spring |distri it com- 
mittee are: arrangements, | Bruce jBarkis, 
chairman, John F. Dodge;! William G. 
Corey, W. F. Huff, and D. S,’ Kilgour; 
nominating, J. R. Gignoux, Ben K. 
Stroud, and A. C. Rubel. 

Preparations are underway for the or- 
ganizing of a district chapter in the Long 
Beach area of the Los Angeles basin dis- 
trict, and Mr. Barkis was authorized to 
call a meeting of fifteen members of the 
A. P. I. to elect officers for the proposed 
new chapter. 





State Director Chosen 


Geo. D. Nordenholt, Los Angeles min- 
ing and petroleum engineer, and retired 
independent operator, has at last been 
appointed Director of Natural Resources 
by Gov. Rolph, in which capacity he will 
have jurisdiction over the State Division 
of Oil & Gas, as well as over the State 
Mining Bureau, the Fish & Game Com- 
mission and a few other things. For 
two years the department has been under 
an acting chief with a temporary appoint- 
ment. The new director, appointed with 
the recommendation of a large block of 
the oil industry, and without opposition, 
is expected to pursue an active and ag- 
gressive policy. 


Fixed Prices Not In Effect 


Owing to the action of Secretary Ickes 
in calling off the program for fixing prices 
for crude oil and gasoline, the list of field 
prices ordered by him originally effective 
Dec. 1, 1933, has never been put into 
effect. Prices paid for ¢rude ail in —— 
nia are those set forth in the sc edulp 

dard and effective Sept. 6, 





which the Secretary originally planned 
to enforce. 
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IDEAL 


“Reg. U. S. Pat. Off.” 


HYDRAULIC ROTARY. 








An enclosed, all-steel unit, especially 
adapted for drilling in high-pressure 
areas, and offering many desirable 
operating features not available with 
the conventional method of rotary drill- 
ing. It is used with the standard type 
of draw works and provides a rated lift- 


ing capacity of up to 400,000 pounds. 


A 














The Ideal Type C Universal Pipe 
Gripper and the Ideal Twin Cylinder 
Hydraulic Snubbing Jack are furnished 
as extra equipment for use with the 
Ideal Hydraulic Rotary. Complete and 
absolute control of the drill pipe at all 
times and at all pressures encountered 


today is assured. 


Bulletin No. 134 free on request 
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